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A Study on the Current Situation of Korean -Shipping
Industy and the Policy Prospects

Cha Whan Lee

Director general planning and management
Korea Maritime and Port Administration Republic of Korea

Through the 1960s and 1970s, the Korean shipping industry has witnessed a contimued expansion
in support of the rapidly growing export industries. The world-wide depression in shipping industry
since the early 1980s, however, has seriously deteriorated the financial positions of the Korean
shipping industry. In an effort to rescue the financially distressed shipping industry, the Korean
government has provided various kinds of public subsidies and relief loans. Compared to the magni-
tude of government support, the relief measures so far undertaken have produced so litile impact on
the resilience and competiveness of the industry. This paper suggests that the shipping policy be
designed in a way o encourage the industry's efforts to increase the efficiency and to ensure the
industry’s autonomy in making decisions on commercial issues. In the policy-making process, all concerned
parties, including foreign interests seeking the opening-up of the domestic shipping market, have to
be invited to partcipate. This paper presents a rather optimistic outlook for the industry.
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